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Total 55% I— 61%
Asia 48% m—— 57%
Europe 52% m——— 59%
North America 79% I— 86%
Latin America 19% n— 19%
Australia 59% I 65%

Source: Egon Zahnder Board of Directors Global Study (2000).
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Yes-each member is “financially literate”  Yes-at least one member has “financial-
ly expertise
Total 829, I 79%
Asia 90% 90%
Europe 77% 74%
North America ~ 93% I—— 93%
Latin America 62% n—— 52%
Australia 94% I 88%

Source: Egon Zahnder Board of Directors Global Study (2000).

Source: Report of the Blue ribbon Committee on Improving the Effectiveness of Corporate Audit
Committees, Whitehead - Millstein Committee, 1999.
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Total
Asia
Europe
North
America
Latin
America
Australia

Does the audit committee have
a formal written charter that is
approved by the full board of
directors?

Yes 70% 71% 63% 86% 48% 88%
No 15% 24% 16% 12% 14% 12%

Source: Egon Zahnder Board of Directors Global Study (2000).
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Total
Asia
Europe
North
America
Latin
America
Australia

To Whom does the chief
internal auditor of the company
report?

Chief financial officer 32% 19% 27% 51% 10% 53%
Chairman and CEO 21% 28% 16% 23% 38% 12%

Audit committee chairman 12% 19% 10% 9% 10% 23%

Executive chairman 6% 5% 12% 6%

Non-executive chairman 2% 5% 5% 6%
Other 12% 19% 16% 2% 19%

Does the audit committee ever
meet privately with the chief
internal auditor?

Yes 65% 52% 55% 93% 57% 77%

Does the audit committee meet
with the outside auditors to
review financial reports before
they are issued?

Yes 73% 81% 70% 81% 38% 100%

Source: Egon Zahnder Board of Directors Global Study (2000).
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